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Key Policy Rates

CIE View & Forecast

Rate Change
Repo Rate 5.25% 0 bps RBI's MPC unanimously voted to keep the repo rate unchanged, while reiterating its
Reverse Repo 3.35% 0 bps neutral stance in line with our expectation. GDP forecast for FY26E increased by
Bank Rate 5.50% 0 bps 20 bps to 7.6%, whereas 6.9% expected in FY27E (assuming avg. crude oil at
MSF Rate 5 50% 0 bps USD 85/b for FY27E).
SDF Rate 5.00% 0 bps Despite High-Frequency Indicators suggesting continuation of strong economic
SLR 18.00% 0 bps momentum, we expect growth in FY27E to remain at 6.8% (vs 7.0-7.2%). Growth
CRR 3.00% 0 bps would be affected by supply-chain disruption, impacting external and domestic demand
on account of higher input cost and shipping cost. We expect credit growth to remain
RBI GDP Forecast in 13.5%-14.0% range for FY26E and 13.0%—14.0% for FY27E, driven by negative
Period GDP ch impact of West Asia conflict on domestic demand. We believe we are at the end of
erio Growth ange rate cut cycle and expect a long pause (compared to a 25 bps rate cut by FY27E).
FY26E 7.6% +20 bps
Q1 FY27E 6.8% -10bps | Repo Rate Maintained with a Neutral Stance; Upside Risk to CPI Inflation
Q2 FY27E 6.7% | -30bps | w Both, Repo Rate (short-term rate) and Bank Lending Rate (long-term rate), were kept
Q3 FY27E 7.0% NA unchanged unanimously at 5.25% and 5.50%, respectively. Similarly, SDF Rate and
Q4 FY27E 7.2% NA MSF Rate (overnight rates) remained unchanged at 5.0% and 5.5%, respectively
FY27E 6.9% NA = Rates were unchanged as the Monetary Policy Committee believes recent spike in
RBI Inflation Forecast energy price due to West Asia conflict and likely emergence of El Nino conditions
Period Inflation | Change pose an upside risk to CPI inflation forecast
FY26E 2.1% 0 bps = Core inflation pressure remains muted, although supply chain dislocation and the risk
Q1 FY27E 4.0% 0 bps of second-round effect renders the future inflation trajectory uncertain
Q2 FY27E 4.4% +20 bps
Q3 FY27E 500, NA In the last 15 months, repo rate has been cut cumulatively by 125 bps
Q4 FY27E 4.7% NA 8.0% -
FY27E 4.6% NA
Source: RBI, Choice Institutional Equities
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Systematic Liquidity Maintained at Sustainable Level Since Feb-26 Policy

» Led by RBI's continued liquidity measures, systematic liquidity under the Liquidity
Adjustment Facility (LAF), stood at an average daily surplus of ~INR 2.3 Tn since
Feb-26 policy. Surplus liquidity has resulted in satisfactory rate transmission in the
credit market.

Ishank Gupta
Email: ishank.gupta@choiceindia.com
Ph.: +91 22 6707 9867

RBI Targets to Maintain Liquidity Surplus in the Range of 0.6%—1.0% of NDTL
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Inflation in February 2026 within RBI’s comfort band of 2%-6%

Core inflation (ex. gold) remained
benign at 2.1%

We believe we are at the end of
rate cut cycle and expect a long

pause

Inflation recovered for the fourth consecutive month in February 2026. Food inflation
moved into positive trajectory with Feb-26 print at -3.5% (as compared to -2.7% in
Dec-25 and -3.9% in Nov-25). Avg. core inflation during January-February 2026
stood at 3.7%, whereas core inflation excluding precious metals stood at 2.1%

With the base effect kicking in and increase in energy prices (crude oil assumed at
USD 85/b), the RBI expects average CPI inflation to improve in FY27E. The RBI
projects inflation at 4.0% (+0 bps) in Q1FY26E, 4.4% (+20 bps) in Q2FY26, 5.2% in
Q3FY27E and 4.7% in Q4FY26E

Similarly, inflation for FY27E is forecast at 4.6%

As the outlook for inflation remains within RBI’'s comfort band with risks anchored on
upside, we believe we are at the end of rate cut cycle and expect a long pause

Recovery in Food Inflation led CPI to come in at 3.2% for February 2026

CPI Inflation YoY (%)
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Credit Growth to Sustain in Double-digits as Rate Transmission Remains
Satisfactory

CIE Credit Growth Expectation
FY26E: 13.5%—14.0%
FY27E: 13.0%—14.0%

Credit Deployment Across
Sectors Grew in Double Digits in

Feb-26 .

Credit growth for the fortnight ended March 15, 2026, stood stronger at 13.8% YoY
as compared to 11.0% a year ago. Further, driven by ongoing rate transmission, we
expect credit growth to come in the range of 13.5%-14.0% by FY26E. We further
expect a growth of 13.0%—-14.0% for FY27E

The data on sectoral credit deployment indicates that during Feb-2026, credit to
sectors — Agriculture, Industry and Services, improved as compared to the
corresponding fortnight of the previous year

Credit to Agriculture grew by 12.3% YoY (vs 11.4%), Industry grew by 13.5% YoY
(vs 7.5%) and Services grew by 16.3% YoY (vs 11.7% YoY). Moreover, credit to
MSME grew in double digits

Led by Sustained Demand, System Credit Growth Q4 NIMs are Expected to Remain Stable as Weighted Avg.
Remained Higher than Deposit Growth Domestic |oan and Term Deposits Observed Marginal Movement

Weighted Average Lending and Term Deposits
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Regulatory Proposals
= To dispense with the Investment Fluctuation Reserve (IFR) requirement for
commercial banks
= To simplify the onboarding process of MSMEs in Trade Receivables Discounting
System (TReDS)
Led by Stronger Private Consumption, Real GDP Growth = RBI Forecast Real GDP Growth at 6.9% for FY27E,

Remained Robust based on Crude Oil Assumption of USD 85/b
Real GDP Growth YoY (%) Under New Series (2022-23) Real GDP Growth YoY (%)
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Despite Rate Cuts, India’s 10-Yr G-Sec has Experienced Weighted Avg. Loans (Fresh) and Term Deposits (Fresh)

Adverse Movement, reaching 7% Mark in Mar-26 Rates Reduced by 96 bps and 90 bps, respectively
India's 10-Year G-Sec Yield (%) Change since February, 2025
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Economic High-frequency Indicators (% YoY Growth)
. May-25 Jun-25 Jul-25 Oct-25  Nov-25 Dec25  Jan-26  Feb-26

GST Revenue

Toll Collection
Bectricity Demand . . .
Petroleum Consumption 0.2 1.1 _05_
IIP-Headline 26 d 43
IIP Manufacturing . . . .
IP - Eight Core Index

Bectricity Generation: Conventional
Automobile Production

Crude steel production

Finished steel production

PMI Manufacturing

PMI Export Order 57.6
PMi Services

Unemployment rate (All-India)

Retail Consumption Indicator - - Dec-25 Jan-26 Feb-26

Domestic Air Passenger Traffic 31

Retail Passenger Vehicle Sales . . . . . 72
Retail Commercial Vehicle Sales . . : . 15.1

Retail Automobile Sales 17.6 25.6
Retail Tractor Sales 229 36.4
Retail Tw 0 Wheeler Sales 20.8 25.0

Source: RBI, MOSPI, Choice Institutional Equities
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The security is expected to generate upside of 15% or more over the next 12 months
The security is expected to show upside returns from 5% to less than 15% over the next 12 months
The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

The security is expected to show downside of 5% or more over the next 12 months

The security is expected to generate upside of 20% or more over the next 12 months
The security is expected to show upside returns from 5% to less than 20% over the next 12 months
The security is expected to show upside or downside returns by 5% to -10% over the next 12 months

The security is expected to show downside of 10% or more over the next 12 months

The stock has no recommendation from the Analyst

The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Tower, J B Nagar, Andheri (East), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.
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General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors
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and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in whole or in
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This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not constitute
a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal analysis and are
subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor shall
it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent professional
advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL. Any
dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
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